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US PRESIDENT Barack Obama has
acknowledged that time has run
out for securing a binding deal for
tackling global warming at next
month’s Copenhagen summit.

But he and other world leaders
have rallied around plans to avert a
failure at the climate summit that
would delay legally binding agree-
ments until 2010 or even later.

“We should not make the perfect
the enemy of the good,” Obama
told delegates at the Asia Pacific
Economic Cooperation in
Singapore.

“Given the time factor and the
situation of individual countries
we must, in the coming weeks,

focus on what is possible,” Danish
Prime Minister Lars Lokke
Rasmussen said.

“The Copenhagen Agreement
should finally mandate continued
legal negotiations and set a dead-
line for their conclusion,” said the
Copenhagen talks host, who flew
into Singapore overnight to lay out
his proposal at the Asian summit.

Rasmussen’s two-step plan
would pave the way for a political
accord at the December 7-18 talks,
followed by tortuous haggling over
legally binding commitments on
targets, finance and technology
transfer on a slower track, though
still with a deadline.

In particular, it would give
breathing space for the US Senate
to pass carbon-capping legislation,

allowing the Obama administra-
tion to bring a 2020 target and
financing pledges to the table at a
major UN climate meeting in Bonn
in mid-2010.

Analysts say it needs to pass
through the Senate early next year
to avoid becoming pushed aside in
the run-up to mid-term elections.

“There was an assessment by the
leaders that it was unrealistic to
expect a full, internationally legal-
ly binding agreement to be negoti-
ated between now and when
Copenhagen starts in 22 days,” said
senior US negotiator Michael
Froman told reporters after the
meeting, which was attended by
leaders of the United States, China,
Japan, Russia, Mexico, Australia
and Indonesia.

Obama delays deal
on climate change
BY HARRY BANKS
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CITY ACCOUNTANCY firm Deloitte
yesterday hit back at claims from
Woolworths’ former directors hold-
ing it responsible for the high
street retailer’s demise.

Woolworths’ former chairman
Richard North, and former chief
executive Steve Johnson com-
plained that Deloitte’s dual role as
both adviser to Woolworths and
administrator to the business
when it collapsed last November
constitutes a potential conflict of
interest.

North and Jones have argued
that Deloitte decided not to back
an emergency rescue plan by
Woolworths’ management team,
which would have saved the major-
ity of the business, due to its inter-
est in the higher fees it would
pocket as administrator.

Deloitte has made £3.8m in fees
after the 99-year-old pick ‘n’ mix
chain collapsed  in what became
the most high-profile retail casual-
ty of the downturn. 

Close to 30,000 jobs were lost,
and 800 stores shut – 70 per cent of
which remain empty one year on.

But Deloitte has rejected any
claim that any of its decisions were
based on its fees.

It said: “Woolworths failed
because it was losing money and
had no cash. It was the directors
themselves, not the banks, who
appointed Deloitte as administra-
tors, based on the realisation that
the company had run out of
money and could not continue
trading on a solvent basis.

Deloitte added: “We are never
driven by the fees available but
simply by the pure economics of
the options for the creditors.”

Deloitte hits back after Woolworths’
former board blames firm for failing
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City Accountant Nick Anstee led the Lord Mayor’s show on Saturday after taking office
at Guildhall to become the 682nd Lord Mayor. Pictures: GETTY, PA

Reshaping finance sector a marathon, not a sprint

A
S A KEEN long-distance runner,
having completed sixteen
marathons, I feel in my bones
that attempts to restore public

confidence in the financial services
industry during my year in office will
be a marathon, not a sprint.

That is not to say that we will be
slow to address past failings. 

Far from it. Policymakers must deal
with current concerns while simulta-
neously looking at the big picture;
what London as a financial centre
needs to be in 2020.

To move forward, however, we need
to learn the lessons of the past.

A year ago, world leaders from the
G20 countries gathered in
Washington and agreed five common
principles for financial market
reform: strengthening transparency

and accountability, improving regula-
tion, promoting market integrity,
reinforcing cooperation and reform-
ing international institutions.

These guiding principles should
not be forgotten now that we are out
of the depths of the crisis. 

The UK financial services industry
accepts the need for better regula-
tion, but not more or wildly punitive
regulation – just for the sake of
appearance.

The financial and professional serv-
ices industry is one of the UK’s world
leading sectors.  We can not afford to
damage the competitiveness of an
industry that contributes eight per
cent of our national output and 14
per cent of total tax revenues.

Of course, headline-grabbing pro-
posals such as “Tobin taxes” or caps
on bonuses appeal to a public still
angry about individual and collective
lapses during the crisis. Mistakes were
made and must not be repeated .

Yet any reforms need to be propor-
tionate, practical and coordinated on
a global basis. For example, taxes on
financial transactions will ultimately
create an uneven playing field skewed
in favour of those countries who do
not sign up to such legislation.

The industry needs certainty, clari-

ty and consistency when it comes to
regulation – not arbitrage between
different markets. To achieve these
outcomes we must continue to work
closely with policymakers in
Whitehall, Brussels and beyond – not
only the US but with new global play-
ers such as China and India.

ENGAGE WITH THE EU
 The “European project” provokes
strong opinions across the City but
now more than ever it is important to
engage with the EU, especially in
light of the contentious Alternative
Investment Fund Managers (AIFM)
draft directive. We need to participate
in these debates and highlight the
important contribution London
makes as Europe’s financial capital.

Protectionist and anti-competitive
regulation damages not only London
but Europe as a whole. The financial
services sector is an international
industry and firms will move opera-
tions outside of the EU if they feel
burdened by an overly restrictive
regime.  Institutions would rapidly be
followed by skilled staff – leaving the
City and Europe to face an increasing-
ly problematic talent shortage.

We can not afford to be complacent
in the face of rapidly-developing cen-

CITY COMMENT

NICK ANSTEE 

tres in Asia and Latin America. This is
equally valid for capital investment
projects such as Crossrail. Improved
infrastructure, and regulation, will
reap dividends in the long-term as we
move closer to recovery – not just for

London but for the UK as a whole.
In other words, we must run now

to ensure we do not stand still or even
go backwards in the years to come.

Nick Anstee is Lord Mayor of the City of
London
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